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uniQure was the standout contributor as its shares re-rated 
dramatically after the Food and Drug Administration (FDA) 
agreed that the three-year AMT-130 (gene therapy) data 
set in Huntington’s disease could serve as the primary 
basis for a biologics license application under accelerated 
approval. Cancer molecular-residual-disease testing 
company Personalis’ shares performed strongly as Centers 
for Medicare & Medicaid Services (CMS) expanded 
Medicare coverage for its NeXT Personal test into additional 
lung- and breast-cancer settings and test volumes grew 
sharply. Shares of dermatology company Veradermics rose 
sharply after positive Phase 2/3 data for its oral pattern-
hair-loss treatment VDPHL01. These shares are held across 
two buckets: The pre-initial public offering (IPO) shares, 
still under a six-month lockup, sit in the venture sleeve, 
with freely tradable stock in the equity book, both of which 
contributed.

Conversely, Fulcrum Therapeutics detracted after it 
discontinued its lead sickle-cell program following FDA 
feedback and launched a strategic review alongside an 
~85% workforce reduction. Insmed’s shares gave back some 
large prior gains as management held rather than raised 
its 2026 BRINSUPRI (brensocatib) drug’s guidance despite 
a strong first quarter. Oculis Holding’s shares fell after its 
DIAMOND Phase 3 trials of OCS-01 (eye drop) in diabetic 
macular edema (DME) missed the primary endpoints in late 
May, prompting the company to drop the DME program.

1 �The NASDAQ Biotechnology Index is a modified capitalization-weighted index that includes securities of NASDAQ-listed companies classified 
according to the Industry Classification Benchmark as biotechnology or pharmaceuticals.

For current holdings information, please visit abrdn Life Sciences Investors - Portfolio Holdings

Fund performance
The equity portion of the Fund rose 
(gross of fees) and outperformed 
its benchmark, the NASDAQ 
Biotechnology Index.1

Performance
The latest available performance figures have been 
calculated net-of-fees in U.S. dollars for the period:

Cumulative and annualized total return as of  
June 30, 2026 (%)

NAV Market price

Quarter to date 25.00 26.84

Year to date 28.58 27.19

1 year 80.50 76.74

3 years (p.a.) 27.06 28.87

5 years (p.a.) 12.33 10.11

10 years (p.a.) 12.68 11.75

Past Performance is no guarantee of future results. Investment 
returns and principal value will fluctuate and shares, when sold, 
may be worth more or less than original cost. Current performance 
may be lower or higher than the performance quoted. NAV return 
data includes investment management fees, custodial charges and 
administrative fees (such as Director and legal fees) and assumes 
the reinvestment of all distributions. abrdn Inc. (the “Adviser”) 
became the Fund’s adviser on October 27, 2023.
For periods prior to that date, the returns reflect performance 
information from a prior, unaffiliated adviser. The Fund is subject to 
investment risk, including the possible loss of principal. Returns for 
periods less than one year are not annualized.

Expense ratios 
Fiscal year ended September 30 (%)

Annual Expenses Percent of Net Assets

Management Fees 1.05

Other Expenses 0.18

Operating Expenses 1.24

Effective upon the close of business on October 27, 2023, the 
Adviser as Adviser of the Fund, entered into a written contract with 
the Fund to limit the total ordinary operating expenses of the Fund 
(excluding leverage costs, interest, taxes, brokerage commissions, 
acquired fund fees and expenses and any non-routine expenses) 
from exceeding 1.36% of the average daily net assets of the Fund 
on an annualized basis for two years (the “Expense Limitation 
Agreement”).The Expense Limitation Agreement terminated on 
October 27, 2025. For the fiscal year ended September 30, 2025 the 
Adviser did not waive any Fund’s expenses pursuant to the Expense 
Limitation Agreement.
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Venture capital was positive: the private/venture sleeve 
(~10% of the fund) contributed positively, led by the still-
locked-up Veradermics’ shares, while the warrant sleeve 
(~2.5%, including the Eloxx’ pre-funded warrants) rose 
roughly 50%. Fixed income was immaterial. Covered-call 
writing added modestly.

Market review
U.S. equities posted sizeable gains. The U.S. Federal Reserve 
(Fed) maintained the target range for the federal funds rate 
at 3.50%–3.75% during the quarter, maintaining a cautious 
policy stance.

The U.S. healthcare sector generated a modest positive 
return but underperformed U.S. equities, as investors favored 
artificial intelligence-linked growth sectors and other higher-
beta areas. Performance was held back by healthcare-
policy uncertainty, while investors remained selective 
towards earlier-stage assets. 

Activity
The invested balance grew over the quarter, with new 
capital directed toward earlier-stage science and the new-
issue window. 

The three largest equity initiations carried a fundamental-
science flavor: Sagimet Biosciences, developer of the oral 
fatty acid synthase (FASN) inhibitor Denifanstat in metabolic 
dysfunction-associated steatohepatitis (MASH); ProQR 
Therapeutics, which is pioneering the Axiomer ribonucleic 
acid (RNA) base-editing platform; and Inventiva, the French 
biotechnology company advancing the pan-PPAR agonist 
Lanifibranor through Phase 3 in MASH. 

We also initiated Mineralys Therapeutics around its Phase 
3 hypertension data, and added new clinical positions in 
Amylyx Pharmaceuticals, Assembly Biosciences, Relay 
Therapeutics and Alkermes. The Trust participated in the 
Kailera Therapeutics and Seaport Therapeutics IPOs, the 
quarter’s largest obesity and neuropsychiatry debuts. 
The Trust also took part in follow-on offering of Definium 
Therapeutics (renamed MindMed), and participated in 
Eloxx Pharmaceuticals’ follow-on offering, which came 
with pre-funded warrants. The private book included 
preferred rounds in Skyhawk, Infinant Health and Atalanta 
Therapeutics, together with several venture bridge notes.

Conversely, we closed three positions due to takeovers: 
Apogee Therapeutics, Nuvalent, and Soleno Therapeutics. 
We sold Travere Therapeutics into commercial strength. 
We rotated out of lower-conviction mid-cap biotechnology 
and tools positions: Guardant Health, Caribou Biosciences, 
Twist Bioscience, Iovance Biotherapeutics, Immunocore and 
Ocular Therapeutix, — and also sold Fulcrum Therapeutics 
after the discontinuation of its lead sickle-cell program.

Outlook & strategy
We believe U.S. healthcare is better positioned than 
it has been in several years. The sector’s prolonged 
underperformance has reset expectations and 
valuations, particularly within small- and mid- (SMID) 
cap biotechnology and innovation-focused companies. 
While policy and regulatory uncertainty remains part of 
the landscape, recent market action suggests investors 
are again willing to differentiate between companies with 
strong fundamentals and those with less clear paths to value 
creation.

The long-term drivers for U.S. healthcare remain compelling. 
Demographic trends, unmet medical need and continued 
scientific progress across areas such as obesity, oncology, 
rare disease and diagnostics continue to support durable 
demand. Also, renewed mergers and acquisitions activity 
reflects the strategic imperative for larger companies 
to replenish pipelines and expand growth opportunities, 
which can provide an additional source of upside for well-
positioned SMID-cap companies.

Our positioning across the U.S. healthcare strategies reflects 
these dynamics. We are intentionally emphasizing SMID-
cap innovation, where we believe the combination of reset 
valuations and improving sentiment creates attractive risk-
adjusted opportunities. We continue to pair these positions 
with select large-cap holdings that offer durability and cash-
flow support, while remaining disciplined around position 
sizing and binary risk.

Portfolio construction remains an important part of our 
approach. Alongside equity exposure, we continue to 
utilize tools such as covered call writing. This integrated 
strategy is designed to balance upside participation with risk 
management. Overall, we are encouraged by the improving 
tone in the sector and believe that a selective, active 
approach positions the portfolio well for the opportunities 
ahead.
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Important Information
Investments in HQL may be subject to additional risks including limited operating history, security selection, concentration 
in the healthcare industries, pharmaceuticals sector, biotechnology industry, managed care sector, life science and tool 
industry, healthcare technology sector, healthcare services sector, healthcare supplies sector, healthcare facilities sector, 
healthcare equipment sector, healthcare distributors sector, healthcare REIT, interest rate, credit/default, non-investment 
grade securities, key personnel, discount to NAV, anti-takeover provisions, related party transactions, non-diversification, 
government intervention, market disruption, geopolitical, and potential conflicts of interest. Please see the Fund’s most recent 
annual report for more information on risks applicable to the Fund. As of 9/30/2023, Tekla Capital Management LLC was 
the Fund’s investment manager. Effective immediately after the market close on 10/27/2023, abrdn Inc. became the Fund’s 
investment manager. Destra Capital Advisors LLC, a registered investment advisor, is providing secondary market servicing 
for the Fund.

Please see the Fund’s most recent annual report for more information on risks applicable to the Fund.

Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund’s investment return 
and principal value will fluctuate so that an investor’s shares may be worth more or less than the original cost. Shares of 
closed-end funds may trade above (a premium) or below (a discount) the net asset value (NAV) of the Fund. The net asset 
value (NAV) is the value of an entity’s assets less the value of its liabilities. The market price is the current price at which an 
asset can be bought or sold. There is no assurance that the Fund will achieve its investment objective. Past performance does 
not guarantee future results.

This commentary is for informational purposes only, and is not intended as an offer or recommendation with respect to the 
purchase or sale of any security, option, future or other derivatives in such securities.

The information contained herein is current at the time of distribution, intended to be of general interest only and does not 
constitute legal or tax advice. Aberdeen does not warrant the accuracy, adequacy or completeness of the information 
and materials contained in this document and expressly disclaims liability for errors or omissions in such information and 
materials. Aberdeen reserves the right to make changes and corrections to its opinions expressed in this document at any 
time, without notice.

Some of the information in this document may contain projections or other forward-looking statements regarding future 
events or future financial performance of countries, markets or companies. These statements are only predictions and 
actual events or results may differ materially. The reader must make his/her own assessment of the relevance, accuracy 
and adequacy of the information contained in this document, and make such independent investigations as he/she may 
consider necessary or appropriate for the purpose of such assessment. 

Any opinion or estimate contained in this document is made on a general basis and is not to be relied on by the reader 
as advice. Neither Aberdeen nor any of its agents have given any consideration to nor have they made any investigation 
of the investment objectives, financial situation or particular need of the reader, any specific person or group of persons. 
Accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or 
indirectly as a result of the reader, any person or group of persons acting on any information, opinion or estimate contained in 
this document.

Aberdeen Investments Global is the trade name of Aberdeen’s investments business, herein referred to as “Aberdeen 
Investments” or “Aberdeen”. In the United States, Aberdeen Investments refers to the following affiliated, registered investment 
advisers: abrdn Inc., abrdn Investments Limited, and abrdn Asia Limited.

©2026 This material is owned by Aberdeen or one of its affiliates. This material is the property of Aberdeen and the content 
cannot be reproduced or used in any way without our authorization.
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