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The issue
Unethical behavior by market participants and 
investment professionals can severely damage 
investor trust, thereby impairing the sustainability of 
global capital markets. 
Accountability and trust in corporations cannot 
be taken for granted. Ethics, while a broad and 
somewhat subjective field, plays a critical role in 
the foundation of trust and integrity within the 
financial ecosystem. In our approach to integrating 
environmental, social, and governance (ESG) 
factors into investment strategies, we closely 
assess various areas including behavior and 
culture, enabling a net zero world, preserving 
natural capital, and promoting a fairer society. 
Furthermore, issues related to business ethics 
and governance are not only easy to identify 
but are also frequently highlighted in the media, 
underscoring their prevalence and the importance 
of addressing them.

Why is this important for investors?
As a large asset manager, we believe that we have a 
responsibility not just to our clients, but to society as 
a whole. We recognize that robust governance and 
ethical business practices are not only morally right 
but also beneficial for the long-term prospects of our 
clients’ investments. By striving to influence broader 
market standards, policies, and regulations, we aim 
to contribute to a more sustainable financial system. 
Strong corporate governance and a culture of integrity 
are indicative of a company’s alignment with both 
management and stakeholder interests, and can offer 
a competitive advantage. 

From a financial perspective, adherence to high 
business ethics are equally important in catalysing an 
investment’s success.
 . An organisation’s leadership is key to its long- term 

success and is accountable for ensuring ethical 
behaviour.

 . Having a robust code of ethics and ensuring professional 
conduct mean companies operate more effectively, 
particularly when it comes to ethical principles 
governing decision-making.

 . Regulators and businesses need to collaborate to be 
transparent to outsiders and protect stakeholders from 
systemic risk.

Our view
We draw on a number of international, legal and 
voluntary agreements for guidance on business ethics 
and governance. One of our sources, for example, is 
the OECD’s Guidelines for Multinational Enterprises,1 
which reflect governments’ expectations as to how 
responsible businesses should act.

Ethical principles, like laws and regulations, control the 
tendency to pursue self-interest that could harm the 
interests of others. While laws and regulations often aim to 
guide people towards ethical behaviour, they don’t cover 
all such instances of unethical actions. Ethical behaviour is 
frequently distinguished from legal conduct by describing 
legal behaviour as what is required, and ethical behaviour 
as conduct that is morally right. Ethical principles go 
beyond what is legally sufficient, and encompass what 
is the right course of action.

1 https://www.oecd.org/about/

https://www.oecd.org/about


2abrdn Position Statement – Governance and Business Ethics

We encourage all businesses in which we invest to have 
policies in place to support the following:

1. Corporate governance
A supportive environment starts at the top, with 
ethics at the heart of an organisation and an 
appropriate framework for oversight, and robust 
corporate governance. 

2. Prevention of bribery and corruption
Organisations should be committed to doing business in 
an ethical manner by having a zero-tolerance policy on 
bribery and corruption.

3. Pay
How people are rewarded influences their behaviour.

4. Respect for human rights
Every human has the right to be treated with dignity 
whatever their race, creed or gender.

5. Treatment of employees
Ethics training brings ethical values to life and guides staff 
on how to tackle ethical dilemmas.

Our approach to investments
Stewardship is a natural part of our investment approach. 
We integrate it – along with environmental, social and 
governance (ESG) factors – into our investment process 
across asset classes. We achieve this primarily by 
identifying and understanding the specific risks associated 
with an individual investment. These guidelines provide 
a flexible but robust framework to guide our investment 
teams in fulfilling our stewardship responsibilities. 
The guidelines include our views on matters such as 
values, business practices and accountability.

Engagement
For our actively managed investments, we engage with 
our portfolio companies to do the following:

a. Gain a better understanding of how they manage 
business ethics and governance.

b. Ensure compliance with regulations.
c. Encourage improvement in business-ethics practices 

and governance.

Voting
We vote in line with our principles and, where appropriate, 
will support shareholder resolutions that require investee 
companies to improve business ethics and governance 
standards, and implement better policies and practices. 
We believe that strong business ethics and governance 
generate positive outcomes for our investments and 
their stakeholders. Where we have serious concerns 
regarding a board’s actions, or inaction, related to 
business ethics we will consider taking voting action on an 
appropriate resolution’.
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Important Information
Investment involves risk. The value of investments and the income from them can go down as well as up and an investor may 
get back less than the amount invested. 

The information in this document is not for general circulation and should not be considered an offer, or solicitation, to 
deal in any funds. The information is provided on a general basis for information purposes only, and is not to be relied on 
as investment, legal, tax or other advice, as it does not take into account the investment objectives, financial situation or 
particular needs of any specific investor. 

Any research or analysis used to derive, or in relation to, the information herein has been procured by abrdn for its own 
use, and may have been acted on for its own purpose. The information herein, including any opinions or forecasts have 
been obtained from or is based on sources believed by abrdn to be reliable, but abrdn does not warrant the accuracy, 
adequacy or completeness of the same, and expressly disclaims liability for any errors or omissions. As such, any person 
acting upon or in reliance of these materials does so entirely at his or her own risk. Past performance is not necessarily 
indicative of future performance. Any projections or other forward-looking statements regarding future events or 
performance of countries, markets or companies are not necessarily indicative of, and may differ from, actual events 
or results. No warranty whatsoever is given and no liability whatsoever is accepted by abrdn, for any loss, arising directly 
or indirectly, as a result of any action or omission made in reliance of any information, opinion or projection made in this 
document. 

The information herein shall not be disclosed, used or disseminated, in whole or part, and shall not be reproduced, copied 
or made available to others. abrdn reserves the right to make changes and corrections to the information, including any 
opinions or forecasts expressed herein at any time, without notice.

This communication constitutes marketing, and is available in the following countries/regions and issued by the respective 
abrdn group members detailed below. abrdn group comprises abrdn plc and its subsidiaries:
(entities as at 14 June 2024)

United Kingdom (UK)
abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. 
Authorised and regulated in the UK by the Financial Conduct Authority.

Europe1, Middle East and Africa
1  In EU/EEA for Professional Investors, in Switzerland for Qualified Investors - not authorised for distribution to retail 

investors in these regions

Belgium, Cyprus, Denmark, Finland, France, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway, Portugal, 
Spain, and Sweden: Produced by abrdn Investment Management Limited which is registered in Scotland (SC123321) at 
1 George Street, Edinburgh EH2 2LL and authorised and regulated by the Financial Conduct Authority in the UK. Unless 
otherwise indicated, this content refers only to the market views, analysis and investment capabilities of the foregoing 
entity as at the date of publication. Issued by abrdn Investments Ireland Limited. Registered in Republic of Ireland 
(Company No.621721) at 2-4 Merrion Row, Dublin D02 WP23. Regulated by the Central Bank of Ireland. Austria, Germany: 
abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. 
Authorised and regulated by the Financial Conduct Authority in the UK. Switzerland: abrdn Investments Switzerland AG. 
Registered in Switzerland (CHE-114.943.983) at Schweizergasse 14, 8001 Zürich. Abu Dhabi Global Market (“ADGM”): 
abrdn Investments Middle East Limited, Cloud Suite 205, 15th floor, Al Sarab Tower, Abu Dhabi Global Market Square, Al 
Maryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates. Regulated by the ADGM Financial Services Regulatory 
Authority. For Professional Clients and Market Counterparties only. South Africa: abrdn Investments Limited (“abrdnIL”). 
Registered in Scotland (SC108419) at 1 George Street, Edinburgh EH2 2LL.  abrdnIL is not a registered Financial Service 
Provider and is exempt from the Financial Advisory And Intermediary Services Act, 2002.  abrdnIL operates in South Africa 
under an exemption granted by the Financial Sector Conduct Authority (FSCA FAIS Notice 3 of 2022) and can render 
financial services to the classes of clients specified therein.
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Asia-Pacific
Australia and New Zealand: abrdn Oceania Pty Ltd (ABN 35 666 571 268) is a Corporate Authorised Representative 
(CAR No. 001304153) of AFSL Holders MSC Advisory Pty Ltd, ACN 607 459 441, AFSL No. 480649 and Melbourne Securities 
Corporation Limited, ACN 160 326 545, AFSL No. 428289. In New Zealand, this material is provided for information 
purposes only. It is intended only for wholesale investors as defined in the Financial Markets Conduct Act (New Zealand). 
Hong Kong: abrdn Hong Kong Limited. This material has not been reviewed by the Securities and Futures Commission. 
Japan: abrdn Japan Limited Financial Instruments Firm: Kanto Local Finance Bureau (Kinsho) No.320 Membership: Japan 
Investment Advisers Association, The Investment Trusts Association, Type II Financial Instruments Firms Association. 
Malaysia: abrdn Malaysia Sdn Bhd, Company Number: 200501013266  (690313-D). This material has not been reviewed 
by the Securities Commission of Malaysia. Thailand: Aberdeen Asset Management (Thailand) Limited. Singapore: abrdn 
Asia Limited, Registration Number 199105448E.

Americas
Brazil: abrdn Brasil Investimentos Ltda. is an entity duly registered with the Comissão de Valores Mobiliários (CVM) as 
an investment manager. Canada: abrdn is the registered marketing name in Canada for the following entities: abrdn 
Canada Limited, abrdn Inc, abrdn Investments Luxembourg S.A., and abrdn Alternative Funds Limited. abrdn Canada 
Limited is registered as a Portfolio Manager and Exempt Market Dealer in all provinces and territories of Canada as well 
as an Investment Fund Manager in the provinces of Ontario, Quebec, and Newfoundland and Labrador. United States: 
abrdn is the marketing name for the following affiliated, registered investment advisers: abrdn Inc., abrdn Investments Ltd., 
abrdn Asia Limited, abrdn ETFs Advisors LLC.
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