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Key features

32

years' investing in emerging market (EM) debt

Source: Aberdeen Investments, December 2025.

Why consider EMlocal currency debt?

EMlocal currency bonds are government or
quasi-sovereign bonds issued in their own currency,
giving investors access to domestic interest rates and
currency movements.

Three reasons they matter:
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Two engines seeking return

Income from local rates plus potential
currency gains - a powerful combination
that diversifies away from US-dollar
dominated markets.
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Attractive real yields potential

Many EM central banks acted early against
inflation, leaving real yields - the return you
earn after accounting for inflation - above
developed market levels.

Genuine diversification

Local markets respond to domestic policy,
reforms and currency trends - adding a
return profile that behaves differently from

hard-currency bonds (those issued in major

currencies like the US dollar and euro) and
global credit.

aberdeeninvestments.com

40+

EM debt specidalists globally

Over 40

local markets covered

Why now?

Real yields remain high at present environment, giving
central banks room to cut rates - potentially more than
markets currently price in.

At the same time, the US rate-cutting cycle could
contribute to an easing in dollar strength, historically a
consistent tailwind for EM currencies.

Valuations add to the appeal. With hard-currency
spreads tightening in the current environment, locall
markets now look more attractive from both a macro and
pricing perspective.

Many frontier currencies remain unhedged due to cost,
creating two-way risk - but in a softer-dollar backdrop,
FX appreciation could be a meaningful return driver.
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Why invest with Aberdeen?

We have long-standing EM expertise - 32 years in EM
debt, supported by a global platform of 90+ specialists,
including more than 40 focused on EM fixed income.
Our on-the-ground presence in key Asian markets
gives us real-time insights into political, economic and
currency developments.

This is backed by a fully integrated research process
that blends country, currency and credit analysis to build
high-conviction portfolios.

ESG integration

We treat ESG factors as financially material. Governance
strength, environmental risks and social dynamics directly
influence a country's credit and currency path, so ESG
analysis is embedded in every investment decision.

Risk management

Local markets can move quickly. We monitor liquidity,
currency trends, policy shifts and macro risks to protect
capital and minimise downside - while still capturing the
opportunities EM local markets offer.

Fund guide

Risk factors

Creditrisk - The fund invests in securities which are
subject to the risk that the issuer may default on interest
or capital payments.

Interest rate risk - The fund price can go up or down daily
for a variety of reasons including changes in interest rates,
inflation expectations or the perceived credit quality of
individual countries or securities.

Emerging markets risk - The fund invests in emerging
market equities and / or bonds. Investing in emerging
markets involves a greater risk of loss than investing in
more developed markets due to, among other factors,
greater political, tax, economic, foreign exchange,
liquidity and regulatory risks.

High yield credit risk - The fund invests in high yielding
bonds which carry a greater risk of default than those
with lower yields.

China Bond Connect risk - Investing via Bond Connect
involves special considerations and risks, including
without limitation a less developed regulatory and legal
framework, operational, title and regulatory risks.

Derivatives risk - The use of derivatives carries the risk of
reduced liquidity, substantial loss and increased volatility
in adverse market conditions, such as a failure amongst
market participants. The use of derivatives may resultin
the fund being leveraged (where market exposure and
thus the potential for loss by the fund exceeds the amount
it has invested) and in these market conditions the effect
of leverage will be to magnify losses.

ESG investment risk - Applying ESG and sustainability
criteriain the investment process may resultin the
exclusion of securities within the fund's benchmark or
universe of potential investments. The interpretation of ESG
and sustainability criteria is subjective meaning that the
fund may invest in companies which similar funds do not
(and thus perform differently) and which do not align with
the personal views of any individual investor.



Don't take any
unnecessary risks.

Lower risk Higher risk
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Read the Key Investor
Information Document.
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Important information

This content is available in the following countries/regions and issued by the respective Aberdeen Group members detailed
below. The Aberdeen Group comprises Aberdeen Group plc and its subsidiaries:
(entities as at 22 September 2025)

The value of investments and the income from them can go down as well as up and investors may get back less than the
amount invested. Past performance is not a guide to future results.

The information contained in this marketing document is intended to be of general interest only and should not be
considered as an offer, investment recommendation or solicitation to deal in the shares of any securities or financial
instruments. Subscriptions for shares in the fund may only be made on the basis of the latest Prospectus, relevant

Key Investor Information Document (KIID) or Key Information Document (KID) as applicable, together with the latest
audited annual report (and subsequent unaudited interim report, if published) and in the case of UK investors, the
Supplementary Information (SID) for the fund which provides additional information as well as the risks of investing.
These may be obtained free of charge from the Fund Management company abrdn Investments Luxembourg S.A. 354,
Avenue J.F. Kennedy, L-1855 Luxembourg, on aberdeeninvestments.com, or the local paying agents detailed below.
These documents are also available on wwwe.eifs.lu/abrdn, including; The Articles of Incorporation; Information on how
orders (subscription, repurchase and redemption) can be made and how repurchase and redemption proceeds are
paid; Information and access to procedures and arrangements related to investors' rights and complaints handling.
Prospective investors should read the Prospectus carefully before investing.

United Kingdom (UK): abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street,
Edinburgh EH2 2LL, Authorised and regulated in the UK by the Financial Conduct Authority.

Austria, Belgium, Denmark, Finland, France, Germany, Ireland, Italy, Luxembourg, Netherlands, Portugal, and Spain: abrdn
Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Authorised
and regulated by the Financial Conduct Authority in the UK.

Switzerland: abrdn Investments Switzerland AG. Registered in Switzerland (CHE-114.943.983) at Schweizergasse 14,
8001 Zurich.

AA-200326-205736-1

aberdeeninvestments.com STA0326368078-001



