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line with its benchmark. The key positive

contributors to relative performance were
underweight exposures to interest-rate risk
in Asia and non-Asian emerging markets,
which funded the overweightin the US-
dollar-denominated Asian credit and EM
sovereign credit markets. The overweight
exposures to a selection of currencies,
such as the Brazilian real, the Pakistani
rupee, and the underweight exposure to
the Indonesian rupiah, the Thaibaht and
the Polish zloty, contributed positively

and more than offset the detractors from
other currency exposures heldin the
portfolio. The underweight exposure to
the Australian bond market contributed
positively, while the decision to cover

the Australian dollar underweight using
currency forwards added value.!

The Fund's net asset value (NAV) declined by 1.97% and
underperformed the blended benchmark’s return of -0.40%.
The use of leverage contributed negatively to the Fund's
NAV as it amplified the market's negative returns. However,
the mark-to-market impact from the hedges that fix the
cost of leverage added value as US yields increased. With a
positive interest rate differential between the rate of income
generated and the cost of leverage, the use of leverage
remains a strategic benefit to the Fund's income-generating
objective.

Cumulative and annualized total return as of
April 30,2026 (%)

NAV Market Price

10 Years (p.a.) 322 2.74
5 Years (p.a.) 3.30 6.34
3 Years (p.a.) 6.65 9.62
1 Year 349 012
Year to date -1.99 -3.56
3 months -1.97 -2.09
1 month 032 142

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS.
Investment returns and principal value will fluctuate and shares,
when sold, may be worth more or less than original cost. Current
performance may be lower or higher than the performance
quoted. NAV return data includes investment management fees,
custodial charges and administrative fees (such as Director and
legal fees) and assumes the reinvestment of all distributions.

The Fund is subject to investment risk, including the possible loss of
principal. Returns for periods less than one year are not annualized.

Expense ratios
Fiscal year ended October 31 (%)

Percent of Net Percent of
Annual Expenses Assets Managed Assets
Management Fees 0.97 0.68
Other Expenses 119 0.83
Fee Waiver -0.32 -0.22
Operating Expenses (net of fee waiver) 185 129
Leverage Costs 2.73 191
Total Expenses (net of fee waiver) 4.58 3.20
Total Expenses before Fee Waiver 4.90 342

The Fund has an expense cap or limits on certain expenses, which
excludes leverage costs, taxes, and non-routine/extraordinary
expenses. Details of the cap or limit, including the term, can be
found in the Fund's most recent shareholder report. Leverage
Costsinclude interest, fees, and other other up front/ offering costs
associated with the leverage struture for the Fund. Gross Operating
Expenses include the Fee Waiver and Leverage Costs.

The Company's blended benchmark comprises 50% Markit iBoxx Asian Local Bond Index, 25% J.P.Morgan Asia Credit Diversified Index,
15% J.P.Morgan GBI Emerging Market Global Diversified Index and 10% Bloomberg Ausbond Composite Index.
The Markit iBoxx Asian USD Bond Index family ("iBoxx ADBI") tracks the performance of U.S. dollar-denominated bonds from Asian

based issuers.

The J.P.Morgan Asia Credit Diversified Index tracks the performance of actively traded U.S.-dollar denominated debt instruments in the Asia
ex-Japan region. The J.P.Morgan GBI Emerging Markets Global Diversified Index tracks the performance of liquid, fixed-rate, domestic-
currency government bonds. The Bloomberg AusBond Composite Index tracks the performance of the Australian debt market. Indexes are
unmanaged and have been provided for comparison purposes only. No fees or expenses are reflected. You cannot invest directly in anindex.
The investment portfolio performance is gross of fees and expenses and not subject to leverage. The NAV performance is net of fees and expenses
and includes the impact of leverage. The benchmark performance is not subject to fees and expenses and is not subject to leverage.
For current holdings information, please visit abrdn Asia-Pacific Income Fund VCC - Portfolio Holdings
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Economic & market overview

The US yield curve flattened over the three months under
review, with the 2-year/10-year spread declining to
around 50 basis points (bps). This compares to a spread of
approximately 70 bps at the end of the previous quarter.
As of 30 April, the 2-year yield sat at 3.87% (+35 bps), and
the 10-year reached 4.37% (+14 bps). The 2-year/30-year
spread fell from 135 bps (31 January) to 110 bps (30 April).
These moves were driven by several factors, including a
repricing of US Federal Reserve (Fed) policy, as investors
no longer expected imminent rate cuts. This was partially
a function of economic resilience in the US. Meanwhile,
elevated oil prices and the possibility that higher tariffs would
feed through into consumer prices also placed pressure on
short-term US Treasuries.

Asian bonds

Asian bond markets weakened in local currency terms over
the period under review, with 10-year yields rising across
nmost markets in the region. Indonesia (+51 bps) saw its
10-year yield rise significantly amid a weakening rupiah
and capital outflows driven by concerns about Indonesia’s
fiscal backdrop. In addition, investors were unsettled by
heightened geopolitical risks amid the conflict in the Middle
East, with many economies in the region particularly
susceptible to supply disruptions of oil, gas, fertiliser, and
other products imported from the region and shipped via the
Strait of Hormuz. The Indian 10-year yield (+31 bps) climbed
due to surging oil prices and an elevated government debt
supply. Meanwhile, South Korea's 10-year yield (+30 bps)
was also affected by rising oil prices that fuelled inflation
fears, a more hawkish Bank of Korea, and increased
government bond supply. Yields also rose in Thailand (+18
bps), Malaysia (+6 bps) and Singapore (+6 bps). Bucking
the trend was Hong Kong (-15 bps), as investors appeared
to price in a higher global interest-rate environment, which
the local Hong Kong market is sensitive to. China (-6 bps)
also moved lower, given deflationary pressures and weak
domestic demand.

Asian currencies

The Canadian dollar strengthened against the US dollar
(USD) as rising oil prices underpinned the currency amid
rising capital inflows. Furthermore, the Canadian economy
demonstrated resilience during the period.

With the exception of the Australian dollar and Chinese
yuan, the regional currencies underperformed the
Canadian dollar.
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In aggregate, Asian currencies declined marginally, with

the Asian Dollar (ASIADOLR) index ending the three-month
review period 0.2% lower against the US dollar. The Thaibaht
(-3.6% vs USD) dipped as investors eyed weak economic
fundamentals, marked by slowing growth, high household
debt, capital outflows, and higher oil prices. Rising energy
costs also dented the Indonesian rupiah (-3.4% vs USD), a
widening budget deficit, and foreign investor concerns about
Indonesia’s domestic economic policy. In other markets,

the Indian rupee (-3.2% vs USD), South Korean won (-2.5%
vs USD), Malaysian ringgit (-0.7% vs USD), Hong Kong dollar
(-0.2% vs USD) and Singapore dollar (-0.2% vs USD) also lost
ground. Conversely, the onshore Chinese yuan (+1.9% vs
USD) was underpinned by healthier exports, trade inflows,
energy resilience and Chinad's position as a safe haven, given
geopolitical tensions.

Asian credit

Asian credit remained relatively flat over the period, with the
JPMorgan Asian Diversified Credit Index returning 0.1% in

US dollar terms, while the index spread rose by 4 bps. High-
yield debt (-0.3%) underperformed investment-grade debt
(+0.2%), given a flight to quality driven by rising US Treasury
yields and volatility in certain high-yield sectors, such as
Indonesia. That said, Indian high-yield bonds did well as
investors responded positively to robust economic growth
and a more stable inflationary climate.

EM debt & currencies

Hard-currency emerging-market (EM) bonds recorded
positive returns over the three-month review period.

In the early stages of the review period, Africa recorded the
weakest regional performance overall. In contrast, Latin
America continued to contribute positively, driven by strong
returns in Venezuela, as markets priced in a higher than
expected recovery floor, attracting incremental investor
demand. However, by April, Africa had recovered, with
Mozambique outperforming despite surprising investors by
repaying US$700 million to the International Monetary Fund
ahead of schedule, while Angola’s outperformance was
supported by the country’s net oil export position.

Sovereign issuance began on a healthy note, with over
US$35 billion of bonds coming to the market in February
alone. Yet, renewed geopolitical tensions in the Middle East
led to higher volatility and a sharp slowdown in supply,

with March sovereign issuance falling to US$3.1 billion,

the weakest March since 2013. Following more positive
headlines on the Middle East conflict, which boosted market
confidence, and significant maturities, issuance in April
recovered to US$25 billion.



Turning to local-currency sovereign bonds, the JP Morgan
GBI-EM Global Diversified Index (unhedged in USD terms)
fell over the three months under review, with the positive
performance in February and April unable to fully offset
the decline in March, when index yields widened by 54bps
to 6.37%. Given the tensions between the US and Iran,

the Middle East was, unsurprisingly, among the worst-
performing regions.

Outlook

Geopolitics remains the dominant driver of day-to-day
market moves. Rapidly shifting signals around the Iran
conflict produced sharp swings in oil prices and equities, with
alternating fears of escalation and hopes of de-escalation
driving volatility throughout the month. While intermittent
ceasefires, diplomatic talks and statements concerning the
Strait of Hormuz temporarily soothed markets and, at one
point, pushed Brent Crude down towards $90 per barrel

and the S&P 500 to new highs, ongoing shipping disruptions
and renewed escalation risks ultimately kept oil prices
elevated into the month-end. Looking ahead to May and
June, the prolonged closure of the Strait is prompting a shift
in our base case towards a scenario in which closure risk
dominates, with oil prices averaging around $120 per barrel.
Economically, this involves a further 30 bp downgrade to our
2026 global growth forecast and a 60 bp uplift to our global
inflation forecast. We expect the Fed to remain on hold for
the remainder of 2026.

Asian fixed income markets are navigating a mixed but
broadly constructive environment, shaped by evolving US
policy expectations and geopolitical risks, and their impact
oninflationary and policy rate outlooks. Central bankers in
the region have moved to a tightening bias, while the market
is sensitive to fiscal slippage. Markets have repriced risks
significantly, and valuations are beginning to look appealing,
especially should economic headwinds support an eventual
easing of monetary policy. Nevertheless, near-term inflation
pressures and interest rate volatility support shorter-duration
assets
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In currency markets, recent developments reflect sensitivity
to global drivers, particularly oil prices, US yields and policy
signals. Episodes of USD strength and energy-led inflation
pressures have weighed on Asian currencies in the near
term, although underlying regional policy credibility and
macro resilience continue to provide medium-term support.

Credit markets remain supported by ongoing resilience in
corporate fundamentals, with investment-grade spreads
tightening modestly and benefitting from steady carry
demand. However, dispersion across issuers remains
elevated, with high-yield markets more idiosyncratic and
sensitive to liquidity and sector-specific risks.

Overall, the outlook favours a selective, quality-focused
approach across rates, currencies and credit, balancing
supportive carry dynamics against ongoing geopolitical and
supply-related risks that could drive episodic volatility.




Important Information

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and
political risks, and differences in accounting methods; these risks are generally heightened for emerging market investments.

Fixed income securities are subject to certain risks including, but not limited to: interest rate (changes in interest rates may
cause a decline in the market value of an investment), credit (changes in the financial condition of the issuer, borrower,
counterparty, or underlying collateral), prepayment (debt issuers may repay or refinance their loans or obligations earlier
than anticipated), and extension (principal repayments may not occur as quickly as anticipated, causing the expected
maturity of a security to increase).

Concentrating investments in the Asia-Pacific region subjects the Fund to more volatility and greater risk of loss than
geographically diverse funds.

Please see the Fund's most recent annual report for more information on risks applicable to the Fund.

Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund's investment return
and principal value will fluctuate so that an investor's shares may be worth more or less than the original cost. Shares of
closed-end funds may trade above (a premium) or below (a discount) the net asset value (NAV) of the Fund. The net asset
value (NAV) is the value of an entity's assets less the value of its liabilities. The market price is the current price at which an
asset can be bought or sold. There is no assurance that the Fund will achieve its investment objective. Past perforrmance does
not guarantee future results.

This commentary is for informational purposes only, and is not intended as an offer or recommendation with respect to the
purchase or sale of any security, option, future or other derivatives in such securities.

The information contained herein is current at the time of distribution, intended to be of general interest only and does not
constitute legal or tax advice. Aberdeen does not warrant the accuracy, adequacy or completeness of the information
and materials contained in this document and expressly disclaims liability for errors or omissions in such information and
materials. Aberdeen reserves the right to make changes and corrections to its opinions expressed in this document at any
time, without notice.

Some of the information in this document may contain projections or other forward-looking statements regarding future
events or future financial performance of countries, markets or companies. These statements are only predictions and
actual events or results may differ materially. The reader must make his/her own assessment of the relevance, accuracy
and adequacy of the information contained in this document, and make such independent investigations as he/she may
consider necessary or appropriate for the purpose of such assessment.

Any opinion or estimate contained in this document is made on a general basis and is not to be relied on by the reader

as advice. Neither Aberdeen nor any of its agents have given any consideration to nor have they made any investigation

of the investment objectives, financial situation or particular need of the reader, any specific person or group of persons.
Accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or
indirectly as aresult of the reader, any person or group of persons acting on any information, opinion or estimate contained in
this document.

Aberdeen Investments is the registered marketing name in Canada for the following entities: abrdn Canada Limited, abrdn
Inc., abrdn Investments Luxembourg S.A., and abrdn Alternative Funds Limited. abrdn Canada Limited ("abrdn”) is registered
as a Portfolio Manager and Exempt Market Dealer in all provinces and territories of Canada as well as an Investment Fund
Manager in the provinces of Ontario, Quebec, and Newfoundland and Labrado.

©2026 This material is owned by Aberdeen or one of its affiliates. This material is the property of Aberdeen and the content
cannot be reproduced or used in any way without our authorization.

For more information visit aberdeeninvestments.com
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