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Our Approach for Investments

The issue - What are the SDGs?

The United Nations (UN) Sustainable Development Goals
(SDGs) were adopted by UN member states in 2015

as part of the UN's wider 2030 Agenda for Sustainable
Development. There are 17 SDGs, which provide a roadmap
for addressing some of the most pressing global challenges,
such as poverty, inequality, climate change, environmental
degradation, peace and justice.! The UN designed the SDGs
to be universal, integrated and indivisible. The 17 SDGs

are underpinned by alist of 169 targets, tracked by 232
indicators. More information can be found here.
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How caninvestors use the SDGs?

The SDGs cover a wide range of issues. In our view,

they focus on three main themes: climate change,
unsustainable production and consumption, and sociall
inequality. The prominence of these issues and the ways

in which they manifest themselves vary by country and
region. Ultimately, however, these are global challenges that
need attention and action from all levels of society

to achieve lasting progress.

While the goals are primarily directed at governments and
policymakers, they also act as a compelling call to action
for the private sector. The UN estimates that it will cost
$5-7 trillion per annum to achieve the SDGs.2 but current
investment only totals about half of this.> Government
efforts alone cannot achieve all of these goals. With global
financial assets estimated to be worth over $200 trillion,*
investors are well positioned to help fill this funding gap
and contribute to global efforts to achieve the SDGs.
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abrdn Position Statement -
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Within investment decision-making, the SDGs can
complement a more traditional approach to environmental,
social and governance (ESG) integration and in many

ways advance this type of analysis. Using the SDGs as

a framework can help investors identify future risks

and opportunities.

The SDGs are a useful tool to identify direction of travel,
from both a macro and micro perspective. For example,
climate change is increasingly recognised as one of the
biggest threats to the global economy and is very clearly
targeted in SDG 13. Climate-action failure and extreme
weather now top the World Economic Forum's list of global
risks in terms of both impact and likelihood.> Governments
will find it increasingly difficult to ignore the effects of climate
change, and many are starting to take policy action to
mitigate these risks. According to the UN, in 2020, net-zero
or carbon-neutrality commitments now cover 50% of the
world's GDP and half of global carbon emissions.¢

The mechanisms that governments use to achieve these
targets willimpact companies. Examples caninclude
banning coal and internal combustion engines (ICEs),
carbon pricing schemes, increasing bioenergy crops and
facilitating the flow of low-cost capital to environmentally
friendly projects. These mechanisms present a clear risk to
companies that rely on coal and ICEs for revenue or have
high carbon operations. They also bring opportunities for
companies that produce bioenergy crops or need easier
access to capital for green projects - as well as companies
that can provide alternatives to coal and ICEs, for example
through renewables and electric vehicles.

The issues raised by the SDGs are, unfortunately, not new.
They are long-standing, complex, challenging global
problems. However, the way in which the SDGs were
designed and articulated highlights the links between
environmental and social issues, and the ways in which
these issues affect all of us. By emphasising these
connections, the SDGs appeal to a wide range of global
audiences and act as arallying cry across industries,
regions and levels of society.

*For more detailed information on the SDGs, please visit https://sdgs.un.org/goals.

2 United Nations (2020), The Sustainable Development Agenda [Online]. Available at
https://www.un.org/sustainabledevelopment/development-agenda/ (Accessed 31
April 2021).

3 United Nations (2019), Citing $2.5 Trillion Annual Financing Gap during SDG Business
Forum Event, Deputy Secretary-General Says Poverty Falling Too Slowly [Online].
Available at https://www.un.org/press/en/2019/dsgsm1340.doc.htm (Accessed 31
April 2021).

4United Nations (2020), The Sustainable Development Agenda [Online]. Available at
https://www.un.org/sustainabledevelopment/development-agenda/ (Accessed 31
April 2021).

> World Economic Forum (2020) The Global Risks Report 2020 [Online]. Available at
https://www.weforum.org/reports/the-global-risks-report-2020 (Accessed 31 April
2021).

¢ United Nations (2020) Climate Action [Online]. Available at https://www.un.org/
climatechange (Accessed 31 April 2021).
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Our approach to the SDGs

abrdn supports the SDGs. We have been assessing ESG
risks and opportunities for over 20 years, and we use the
SDGs as an additional perspective in our ongoing ESG
integration efforts. We recognise the valuable insights
that the SDGs can bring to our investment analysis and
decision-making.

Within our central ESG Investment Function, our research
efforts and resources are organised around key ESG
themes. Each of these themes aligns to the SDGs,
asillustrated in the image below.

So, even if we do not explicitly reference the SDGs in our
work, this alignment means that there are strong links
between our ESG research and the SDGs. For example,
we have made significant progress in articulating and
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implementing our approach to climate change over the last
few years. In developing this approach, we are conscious
of how it aligns with the aims of the SDGs.

We recognised the value of the SDGs to investors early
on. Shortly after the SDGs launched, we developed an
assessment framework that translates the policy aims

of the SDGs into a corporate context. In doing so,

we identified specific actions that companies can take

to contribute to global efforts to achieve the SDGs.
Combined with the expertise and extensive research
coverage of our investment professionals, this framework
allows us to identify investment opportunities that not only
provide positive financial returns but also make a positive
contribution to the SDGs

UN Global
Compact
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The Sustainable Development Goals (SDGs)

This SDG framework entails a significant amount of
in-depth research and expertise across the wide range

of issues that the SDGs aims to address. It plays an
essential role in our impact and sustainable-development
strategies. In these strategies, we allocate capital based on
the extent to which investee companies demonstrate and
execute a clear business strategy that makes a positive
contribution to global efforts to achieve the SDGs.

Thanks to our in-depth work in this area, we are

well positioned to help clients align their portfolios to

their SDG goals through their investments.

Across our mainstream investment funds, we also bring
the SDGs into our ongoing ESG integration efforts. We
continually review our approach to ensure that our ESG
insights are meaningful and relevant for investment
decision-making, and reflect the expectations and
demands of our clients.

For more information on our ESG integration approach,
please refer to the asset-class documents on our website
at abrdn.com.
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Sustainable Energy

Access to energy
Clean energy
Energy efficiency
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Food & Agriculture

Access to nutrition
Food quality
Sustainable agriculture
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Water & Sanitation

Access to water & hygiene
Clean water
Water efficiency
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Education & Employment

Access to education and skills development
Quality employment and job creation
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Important Information

This content is available in the following countries/regions and issued by the respective abrdn group members detailed
below. abrdn group comprises abrdn plc and its subsidiaries:

(entities current as at 27 September 2021)

Europe, Middle East and Africa

United Kingdom (UK): Aberdeen Asset Managers Limited, registeredin Scotland (SC108419) at 10 Queen’s Terrace,
Aberdeen, AB10 1XL. Standard Life Investments Limited registeredin Scotland (SC123321) at 1 George Street, Edinburgh
EH2 2LL. Both companies are authorised and regulated in the UK by the Financial Conduct Authority. Austria, Belgium,
Cyprus, Denmark, Finland, France, Germany, Gibraltar, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway,
Portugal, Spain, and Sweden: Aberdeen Asset Managers Limited, registeredin Scotland (SC108419) at 10 Queen'’s
Terrace, Aberdeen, AB10 1XL, and Standard Life Investments Limited registered in Scotland (SC123321) at 1 George
Street, Edinburgh EH2 2LL. Both companies are authorised and regulated by the Financial Conduct Authority in the UK.
Switzerland: Aberdeen Standard Investments (Switzerland) AG. Registeredin Switzerland (CHE-114.943.983)

at Schweizergasse 14,8001 Zurich. Abu Dhabi Global Market ("ADGM"): Aberdeen Asset Middle East Limited, 6th floor,
AlKhatem Tower, Abu Dhabi Global Market Square, AlMaryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates.
Regulated by the ADGM Financial Services Regulatory Authority. For Professional Clients and Market Counterparties only.

Asia-Pacific

Australia and New Zealand: abrdn Australia Limited ABN 59 002 123 364, AFSL No. 240263. In New Zealand to wholesale
investors only as defined in the Financial Markets Conduct Act 2013 (New Zealand). Hong Kong: abrdnHong Kong Limited.
This document has not been reviewed by the Securities and Futures Commission. Japan: abrdn Japan Limited Financial
Instruments Firm: Kanto Local Finance Bureau (Kinsho) No.320 Membership: Japan Investment Advisers Association,

The Investment Trusts Association, Type Il Financial Instruments Firms Association, Japan Securities Dealers Association.
Malaysia: abrdn Malaysia Sdn Bhd (formerly known as Aberdeen Standard Investments (Malaysia) Sdn Bhd), Company
Number: 200501013266 (690313-D). This document has not been reviewed by the Securities Commission of Malaysia.

The People’s Republic of China ("PRC"): abrdn Private Fund Management (Shanghai) Company Limited (formerly known as
Aberdeen Standard Asset Management (Shanghai) Company Limited) in the PRC only. Registered by Asset Management
Association of China (AMAC) with the number of P1065987. Taiwan: Aberdeen Standard Investments Taiwan Limited,
whichis operated independently, 8F, No.101, Songren Rd., Taipei City, Taiwan Tel: +886 2 87224500. Thailand: Aberdeen
Asset Management (Thailand) Limited. Singapore: Aberdeen Standard Investments (Asia) Limited, Registration Number
199105448E.

Americas

Brazil: abrdnis the marketing name in Brazil for Aberdeen do Brasil Gestdo de Recursos Ltda. whichis an entity duly
registered with the Comissd&o de Valores Mobilidrios (CVM) as an investment manager. Canada: Aberdeen Standard
Investments ("ASI") is the registered marketing name in Canada for the following entities, which now operate around
the world under the abrdn brand: Aberdeen Standard Investments (Canada) Limited, Aberdeen Standard Investments
Luxembourg S.A., Standard Life Investments Private Capital Ltd, SL Capital Partners LLP, Standard Life Investments
Limited, Aberdeen Standard Alternative Funds Limited, and Aberdeen Capital Management LLC. Aberdeen Standard
Investments (Canada) Limited, is registered as a Portfolio Manager and Exempt Market Dealer in all provinces and
territories of Canada as well as an Investment Fund Manager in the provinces of Ontario, Quebec, and Newfoundland
and Labrador. United States: abrdn is the marketing name for the following affiliated, registered investment advisers:
Aberdeen Standard Investments Inc., Aberdeen Asset Managers Ltd., Aberdeen Standard Investments Australia Ltd.,
Aberdeen Standard Investments (Asia) Ltd., Aberdeen Capital Management LLC, Aberdeen Standard Investments
ETFs Advisors LLC and Aberdeen Standard Alternative Funds Limited.

For more information visit abrdn.com
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