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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE
ATTENTION. IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

15 November 2023

Dear Shareholder,

ABRDN SICAV II

We are writing to inform you of the changes that the Board of Directors of abrdn SICAV I
(the “Company”) proposes to make to the Company and certain of its sub-funds (the “Funds”) with
effect from 15 December 2023 (the “Effective Date”). The principal proposed changes are detailed in
this letter.

Capitalised terms used in this letter shall have the same meaning as set out in the latest version of the
Prospectus and Additional Information for Hong Kong Investors (“AIHKI”) of the Company and the
Product Key Facts Statements (“KFS”) of the Funds (collectively, the “Hong Kong Offering
Documents”) unless the context otherwise requires.

1. Securities Lending

From the Effective Date, the Company intends to start undertaking securities lending. This aligns with
other SICAVs in the abrdn range.

Securities lending is an efficient portfolio management technique that may generate additional return
for the Funds, which can help to improve performance and may lower a Fund’s overall costs. Securities
lending is a common feature in active investment management.

When a Fund engages in securities lending it will be exposed to a number of risks including credit and
legal risks, or counterparty risk in the event of a default by a borrower failing to return the borrowed
stock; these risks are identified, managed and mitigated as part of our Risk Management Policy which
includes the Fund being indemnified and a collateral management programme ensuring any loan
security is fully covered.

As part of the introduction of the possibility for the Fund to engage in securities lending, a dedicated
risk factor will be added in the “Risk Factors” section of the Prospectus. The section “Transparency of
securities financing transactions and of reuse (SFTR)” of Appendix B of the Prospectus, “Special
Investment, Hedging Techniques and Instruments and Efficient Portfolio Management” will also be
amended accordingly. The AIHKI and KFSs will also be amended to reflect the relevant risk factors.

It is intended that lending transactions may not be entered into in respect of more than 50% of the net
asset value of each Fund. Although the level of security lending transactions on average is expected to
be low (i.e. around 10%) in practice, it can range from 0 to 50% for each relevant Fund. The amount
and the extent of lending activity of each Fund will vary on the basis of demand and the number of
lending opportunities that present themselves and are considered material enough for the Fund to
engage in.

The Company will appoint Securities Finance Trust Company as securities lending agent or may
appoint any other entity from time to time (the "Securities Lending Agent"). The Securities Lending
Agent(s) is/are entitled to receive a fee out of the property of the relevant Fund (plus VAT thereon) for
its/their services in relation to securities lending. The relevant Fund will pay 10% of the gross revenues
generated from securities lending activities as costs / fees to the Securities Lending Agent. Separately,
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abrdn Investment Management Limited (the “Investment Manager®) will receive 5% of the gross
revenues generated from securities lending activities to cover its own administrative and operational
costs. Finally, the Fund will retain 85% of the gross revenues generated from securities lending
activities. Costs / fees of running the securities lending programme are paid from the 10% of the gross
revenues generated from securities lending activities which will be payable by the relevant Fund to the
Securities Lending Agent. This includes direct and indirect costs / fees generated by the securities
lending activities. Details of such amounts, including any additional operational cost, will be disclosed
in the interim and annual financial reports of the Company. Save for the above, there will be no change
in the fee level or cost in managing the Funds.

Further information on securities lending is contained in the Hong Kong Offering Documents.
Impact to Investors

The Company’s engagement in securities lending will not materially prejudice the rights or interests of
existing investors of the Company, and there will be no material change to the features or overall risk
profile of the Company as a result. There will otherwise be no material change in the operation and/or
manner in which the Company is being managed. The Company’s engagement in securities lending
will not have an impact on the fees payable by shareholders. There will be no change in the fees and
expenses applicable to the Company and its Funds. There will be no additional costs to be borne by
the Company or the Funds in connection with the change to enable the Company to engage in securities
lending.

2. Inclusion of risks associated with VIE structures

The Hong Kong Offering Documents will be updated to include a new risk disclosure on VIE structures.
For the avoidance of doubt, the inclusion of this new risk disclosure is for enhancement of disclosures
only, and will not result in any change to the features or overall risk profile of the Company.

3. Update to share class naming convention

Only Class A shares offered with accumulation of income in the base currency of the respective SFC-
authorised Funds are offered to Hong Kong retail investors. Such accumulation shares are currently
denoted by the superscript A (e.g. “Class A*’) From the Effective Date, the Hong Kong Offering
Documents will be updated to denote such accumulation shares by adding “Acc” next to the class (i.e.
“Class A Acc”).

For the avoidance of doubt, this is a change of name only. There is no change to the features or risks
of the Company or the Funds.

4. Rebranding
As communicated previously, as part of a company wide rebranding initiative, a number of entities within

the abrdn group of companies have undergone change of name since July 2021. Accordingly, the Hong
Kong Offering Documents have been updated to reflect the following name changes:

Previous Name New Name Effective Date
Aberdeen Standard abrdn Japan Limited 27 September 2021
Investments (Japan) Limited

Aberdeen Asset Managers | abrdn Investments Limited 25 November 2022
Limited

Aberdeen Asset Management | abrdn Holdings Limited 25 November 2022
plc

Rights of Shareholders

Shareholders affected by the changes mentioned above who feel that they no longer meet their
investment requirements may request redemption or switching of their Shares into shares of another



SFC-authorised sub-fund of the Company from the date of this letter until 17:00 hours Hong Kong time
on 14 December 2023, in accordance with the provisions in the Hong Kong Offering Documents. Please
note that although we will not impose any charges in respect of your redemption/switching instructions,
your bank, distributor, or financial adviser may charge you redemption/switching and/or transaction fees
and may impose different dealing arrangements. You are advised to contact your bank, distributor, or
financial adviser should you have any questions. Please note that different distributors may impose
different dealing cut-off times which may be earlier than the time specified above.

Hong Kong Offering Documents

The changes detailed in this letter, together with other miscellaneous updates, will be reflected in the
revised Hong Kong Offering Documents to be issued in due course. The revised Hong Kong Offering
Documents will be available free of charge during usual business hours on any weekday (Saturdays
and public holidays excepted) at the offices of the Hong Kong Representative (details below), or at
www.abrdn.com/hk™.

Your Board of Directors accepts responsibility for the accuracy of the information contained in this letter.
To the best of the knowledge and belief of your Board of Directors (who have taken reasonable care to
ensure this is the case) the information contained in this letter is in accordance with the facts and does
not omit anything likely to affect the importance of such information.

If you have any questions or would like any further information please contact us at our registered office
or at HSBC Institutional Trust Services (Asia) Limited, the Hong Kong Representative, whose office is
at 1 Queen's Road, Central, Hong Kong, Tel. 852 3663 5500.

Your Board of Directors believes that the changes are fair and reasonable and are in the best interests
of Shareholders.

Yours faithfully,
. {4;- -
e

Hugh Young

For and on behalf of
the Board of Directors — abrdn SICAV Il

! Please note that the website has not been reviewed by the SFC.
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